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THE SPECTATOR has a larger circulation than any other insurance 
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FourTH OF JuLy fire losses, due to the hazard resulting 
from a combination of fire-crackers and small boys, were sur- 
prisingly few and insignificant this year. However, the fires 
at Chicago and the stockyards on the two following days 
served to temper any undue elation which underwriters might 
have felt because of the relative immunity on the Fourth. 





TuaT violent windstorms are not confined to the Western 
and Southern sections of our country has been again made 
evident within the past ten days, in which time much damage 
has been inflicted upon buildings and crops in Southern New 
Jersey and in West Virginia. This year, thus far, has been 
unusually prolific of atmospheric and seismic disturbances; 
and this fact should produce a good demand for tornado 
insurance. 





IT now looks as though remedial legislation, so far as the 
anti-compact and valued policy laws of Louisiana are con- 
cerned, will not go through at the present session of the 
legislature. The fire marshal bill is also apparently dead, 
though it is difficult to see why the legislators should fail to 
agree upon a bill which would establish such an office, with 
the expense to be borne by their long-time victims, the in- 
surance companies. 





FrreE insurance company managers, general, State and spe- 
cial agents will be particularly interested in the department of 
The Insurance Year Book (fire and marine volume) for 1902- 
1903 which deals with the fire protection and water supply of 
cities and towns throughout this country and Canada. This 
information has been carefully revised after communicating 
with each of the 5115 municipalities, and is indubitably the 
most complete and accurate compilation of such protective 
facilities ever published. The number of towns listed this 
year is eighty-one in excess of the number in last year’s book. 
Few, if any, towns having fire protection worthy of the name 
are omitted from this department, so that the busy under- 
writer can readily ascertain from it the desirability of doing 
business in any particular locality. 





Tue eighty domestic life insurance companies operating in 
the United States during 1901 under the old line or legal re- 
serve laws paid their policyholders last year $192,398,489, and 
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disbursed for expenses and other items $110,431,017, making 
a grand aggregate of $302,829,506. Ordinary companies paid 
policyholders $167,164,822, and industrials $25,233,667, the 
combined aggregate being $23,710,888 in excess of the previ- 
ous year. The payments on policyholders’ account were di- 
vided as follows: Death claims, $117,884,361 ; endowments, 
$21,270,644 ; annuities, $4,429,412; surrender values, $24,561,- 
686, and dividends to policyholders, $24,252,386. Industrial 
companies paid death claims amounting to $22,003,403 while 
ordinary companies paid $95,880,958. The total amount of 
claims paid, i. e., death claims, endowments and annuities, 
reached $143,584,417. Expenses of management for the year 
amounted to $110,431,017, classified as follows: Dividends 
to stockholders, $810,862; commissions and expenses of 
agents, $69,124,511; medical fees, salaries and other charges 
of officers and employees, $14,689,897 ; taxes, license fees and 
fines, $7,454,561; all other expenses, $16,983,135, and profit 
and loss items, $1,368,051. Ordinary companies disbursed in 
expenses $77,411,621, and industrials $33,019,396. The total 
income of the companies last year being $457,965,754, and the 
total disbursements $302,829,506, there was an excess of in- 
come over disbursements of $155,136,248, no less than 33.87 
per cent of the income being laid by for the future protection 
of policyholders, 





COMMISSIONER OF INSURANCE JAMES V. Barry of Michi- 
gan advocates several reforms in the insurance laws of the 
State, which he thinks would not only prove beneficial to the 
fire insurance companies but would redound to the advantage 
of propertyowners as well. In his report covering the year 
1901 he refers to the unprofitableness of the business of fire 
underwriting in the United States during the last three years, 
and to the “anomaly in insurance economics of a constantly 
increasing demand with just as constantly decreasing supply 
of indemnity.” He says: 

The situation demands that we honestly seek the causes, and as 
honestly and wisely seek to remedy whatever of evil may have con- 
tributed to bring about existing conditions. It must be conceded by 
every intelligent and fair-minded person that neither in fire insurance 
nor any other class of business is capital withdrawn from profitable 
investment or narrowed in the scope of its operations when reason- 
able returns are obtained. The records of this department show that 
whereas four years ago the companies were looking for agents in 
Michigan, to-day the agents are asking for companies. Four years 
ago the propertyowners were asking this department “which is the 
best of these companies?” To-day they are asking, “where can we 
obtain more indemnity?” Meanwhile the elusive wild-cat is roaming 
over the State and fattening on the necessities of indemnity-seeking 
industries. 

After showing that the insurance companies must collect, 
in the long run, sums at least equal to their disbursements, 
and directing attention to the unfulfilled duty of the property- 
owner to reduce the fire hazard, Mr. Barry adverts to the 
legislative burdens which so greatly hamper the intelligent 
conduct of the insurance business. He expresses doubt as 
to the utility of anti-compact laws, and those placing undue 
restrictions upon reinsurances, and especially urges the repeal 
or modification of the law taxing reinsurance premiums on 
business placed in authorized companies, which is in effect 
double taxation. It is pleasing to note the growing disposi- 
tion on the part of propertyowners and public officials in 
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various States to accord to fire insurance companies more 
consideration and justice than has of late been the rule, even 
though such sentiment is produced chiefly by self-interest. 





PRACTICALLY all the leading old line or legal reserve life 
insurance companies of the United States are operating in 
the State of New York, and .a summation of their policy 
transactions for 1901 shows that their progress is unimpeded, 
while they are at the same time maintaining their lead over 
all other kinds of so-called life insurance organizations. In 
the accompanying table a comparison is made of the total 
policy transactions of the various old line companies (both 
ordinary and industrial) fraternal orders and assessment asso- 
ciations for the years 1901 and 1900. Last year the propor- 
tionate gain to amount written was not as large as in the pre- 
vious year for any class of insurance organization. Ordinary 
old line companies gained 42.56 per cent ; industrial companies 
29.43 per cent; fraternal orders 40.51 per cent, while the 
assessment associations terminated more than they wrote. 
Summing up the life insurance business of the year the com- 
panies (ordinary and industrial), orders and associations 
operating in New York State wrote new business amounting 
to $2,651,492,030; added to the amount in force during the 
year, $1,006,583,730, and on January 1, 1902, had risks out- 
standing to the amount of $13,328,444,404. 


COMPANIES REPORTING TO NEW YoRK. 
OLD LINE COMPANIES.* 


1901. 1900. 
New business written............... $1,470,317,887 $1,356,760,653 
Increase in insurance in force....... 625,706,196 681,188,531 
Total insurance in force............. 7,572,802,805 6,947,096,609 

INDUSTRIAL COMPANIES. 
New business written............... $551,459,241 $522,372,676 
Increase in insurance in force....... 162,303,048 165,615,513 
Total insurance in force............. 1,562,347,794 1,400,044,746 
FRATERNAL ORDERS. 
New business written............... $562,348,925 $503,558,323 
tIncrease in insurance in force...... 227,791,370 311,948,092 
Total insurance in force............. 3,762,154,330 3,490,761 ,627 
ASSESSMENT ASSOCIATIONS. 

New business written............... $67,365,977 $103,601,563 
tIncrease in insurance in force...... —9,217,884 25,155,426 
Total insurance in force............. 431,139,475 463,089,175 


* Industrial insurance excluded. + Existing associations only are included. 








HAVE FIRE INSURANCE RATES BEEN “RAISED” 
OR “RESTORED”? 


URING the last two years there has been much discus- 

sion of “increased rates” for fire insurance; the ques- 

tion which now arises is whether it is strictly proper to speak 
of the matter in this way. An examination of the relations 
which have existed between premiums and risks written, as 
shown in the following table, seems to indicate that premium 
rates have been partially “restored” rather than “raised” 
since the beginning of the movement in 1899. The culmina- 
tion of the upward loss movement (as related to risks) which 
began in 1891, took place in 1893, when the premium rate 
was nearly at its highest point, having attained the topmost 
level in 1894. After the latter year, and until 1897, both 
premium and loss ratios declined, the lowest premium rate 
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(since the average for 1871-1880) having been reached in 
1898, in which year the losses began to increase again. From 
1898 until 1901, there was a gradual restoration of rates, 
although in the latter year the average was still lower than 
in either of the years 1893, 1894, 1895 or 1896. The average 
has still to mount more than five cents per $100 of risks 
before it will have reached the plane occupied in 1894. From 
the tabulated ratios it will be seen that the loss ratio has 
not increased (except spasmodically) in the last thirty years; 
in fact, in 1901 it was lower than the average for either of 
the periods 1860-1870, 1871-1880, 1881-1890 or 1860-190TI. 
Commissions, as related to risks written, have shown com- 
paratively slight fluctuation since 1880, but the ratio reached 
its highest point (six cents per $100 above the average for 
1860-1870) in 1901. The difference between the premiums 
charged, and the losses and expenses paid, has probably little 
more than provided for the increased reserves and other lia- 
bilities due to an increase in writings which, in the last 
decade, has averaged $700,000,000 yearly. The following 
tabulation of ratios showing the respective relations of 
premiums, losses, expenses and commissions to the amounts 
of risks written, for each of the last eleven years and for 
other periods prior thereto, is compiled from the statistics of 
American and foreign fire insurance companies (combined) 


as presented in the president’s address at the last annual 


meeting of the National Board of Fire Underwriters. 




















Ratios To Risks WRITTEN. 

a Companies. Premiums| Losses Commis- | Losses and 

Charged. Paid. Expenses. sions. Expenses. 
1860-1870...| Av. 146 | ...... -4655 .2880 .1049 -7535 
1871-1880...| ‘* 177 -9432 | .5060 .3098 -1391 .8158 
1881-18g0...} ‘* 152 | .9880 | .4870 3065 +1565 -7935 
189I........ 129 | .9790 | .4907 +2940 .1604 -7847 
BBOR. voces 130 | 1.0444 | .5133 +2977 .1616 .8110 
CS ree 127 | 1.0916 | .5723 -3032 -1616 .8755 
ee I2I | 1.1145 -5328 -3114 -1626 -8442 
ree I2I | 1.0905 -4744 -3089 -1627 -7833 
1896........ 134 | 1.0665 | .4496 -3124 .1631 -7620 
a 152 | 1.0184 | .3882 +3020 -I57I ‘| .6902 
a ae 162 | .9656 | .4217 -2972 -1514 -7189 
1899........ 162 | .9744 | .4817 -2970 -1492 -7787 
I900........ 158 | 1.0036 | .4647 -2937 +3553 -7584 
TOOK 5 66/0000 146 | 1.0605 | .4515 .2969 -1645 -7484 
42 years ....| ...... *1,0040 | .4819 -3026 -1497 -7845 




















* 31 years. 











The fire department annals of Philadelphia show that the month of 
June, 1902, was a record-breaker for the number of alarms turned 
in. They amounted to 112, as against 51 for June of 1901. The 
month certainly was a disastrous one and made a sad ending to the 
first six months of a year which started out with all the ear-marks 
of a profitable one. It is estimated that the loss to the companies 
for the month amounted to at least $400,000, as against $27,000 for 
the same month of 1901. When it is considered that this month 
(July) started out with a loss on the second day amounting to $250,- 
ooo and one on the fifth amounting to $40,000, and that the whole 
loss for July, 1901, was only $90,000, it can be said, as a certain 
local agent put it, “the prospects for a balance on the right side of 
the ledger for 1902 look decidedly blue.” It is also estimated that 
the losses for the first six months of 1902 exceed those for the same 
period of 1901 by about $450,000 and, as can be seen, most of the 
increase is due to excessive losses in June. 
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SPECTATOR SURVEYS. 


IN AND ABOUT NEW YORK. 

The regular summer season has now opened up. Owing to the 
retirement of several companies, it is thought that there will be a 
fair volume of local trade for those offices remaining in the busi- 
ness during the usual vacation period—or until the customary fall 
season commences. 





It was an agreeable surprise for fire underwriters to note, on July 
5, the reduced number of losses reported for the previqus day. The 
granting of fewer permits, by the authorities, for the storage and sale 
of fireworks, is generally conceded as being, in a large measure, the 
cause for this falling off in alarms over previous years. 

Cold storage lines have been among the most prominent offerings 
for the past few days. The brokerage firm of Davis, Dorland & 
Co. has been especially active as to this class of placing. Among 
the principal warehouses thus affected were 35 and 37 North Moore 
street and the new Merchants Refrigerating Warehouse in Jersey 
City. 

It is reported that another large metropolitan agency office will 
shortly open up in Cedar street, between William and Pearl streets. 

Yesterday the regular monthly meeting of the New York Fire 
Insurance Exchange was held. 

Generally speaking, there is a satisfactory feeling among local 
underwriters as to the results for the last six months. 

Joerns & French, branch managers of the Home, announce their 
removal from 9 Cooper Institute to 12 Bible House. 

George Mosle, one of the trustees of the Hamburg-Bremen Fire 
of Hamburg, has resigned, owing to ill health, and his place has 
been taken by John Achelis of New York. 

Lindley Murray, Jr., president of the Empire City Fire of New 
York, speaking on the question of Russell R. Coats’ application for 
an injunction to restrain the company from dissolving, said that 
such a step was altogether unnecessary and uncalled-for, as the board 
of directors have never entertained the idea of liquidation, as the 
company is in good condition and has just declared a three per cent 
dividend. 

Ernest B. Cooper of Nashville, Tenn., vice-president and manager 
of the Insurance Company of Tennessee, was in this city last week. 


The State Fire of Wilmington, Del., has appointed James W. 
Durbrow & Co. of New York its general managers. The company 
will write surplus lines on sprinkled and preferred risks up to $5,000. 
The officers of the company are: Eugene Van Schaick, president, 
and John W. Vincent, secretary. 


Life and Casualty Notes. 

In the July letter to the agency force of the Equitable, Second 
Vice-President Tarbell announces that June, 1901, outclassed all 
previous Junes, and that the first half of the year closed with an 
amount and quality of business in every way satisfactory to the 
officers. Every single month showed an increase over the corre- 
sponding month of last year. 

New York Life will, undoubtedly, secure the three. hundred 
millions of paid-for business set as the mark for 1902, as over one- 
half that amount was written in the first six months. Applications 
during the same time were over forty millions in excess of the 
corresponding period of 1901. 

James R. Pitcher has been appointed manager of the A£tna Life’s 
liability department for the metropolitan district, and Charles H. 
Phelan, formerly of the Maryland Casualty’s New York office, has 
taken the position of cashier under Mr. Pitcher. 

On Sunday last, Ambrose O. McCall, clerk of the Supreme Court, 
New York, died from typhoid pneumonia. He was a brother of 
John A. McCall, president of the New York Life, and, like the other 
members of his family, was of imposing stature, being six feet in 
height and of proportionate build. He was born in Albany, in 1865, 
and after graduating from the Albany High School took the course 
at the New York Law University, and was admitted to the bar in 
18900. A wife and six children survive him. Before the calling of 
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the calendar on Monday, Judge Fitzgerald paid an eloquent tribute 
to the deceased, and ordered a minute of the announcement entered 
on the records of the court. 


BOSTON AND VICINITY. 


Although the civic fathers of Boston allow a great deal of liberty 
in the use of explosives and combustibles on the “Glorious Fourth,” 
no great material damage resulted as a consequence. 


The fire department has a record of forty-one alarms, and the 
apparatus in the city and outlying districts was kept busy, but no 
fire of a serious character occurred, and, on the whole, Boston made 
a very good escape from the always possible great conflagration at 
this time. 

As the result of the circulation of a petition, the insurance offices 
closed down from Thursday until Monday; the larger offices had one 
or two men each behind closed doors looking after mail, etc. 


The Pennsylvania Fire commenced business under its own aus- 
pices on July 1. Messrs. Brush & Battilana now have one of the 
best-appointed establishments on the street. 

Frank A. Colley has resigned the agency of the North German of 
New York, in order that he can give more time and attention to 
his own companies, the Charles River and the Franklin. The North 
German goes to the office of John T. Kaler. 

The Colonial Fire of the District of Columbia was admitted to 
transact business in Massachusetts on the 28th ult. Jordan, Lovett 
& Co. are the agents for this vicinity. 


Life and Casualty Notes. 

With the first of the current month begins the last six months of 
the special privileges accorded to a few life companies operating in 
Massachusetts under the provisions of the act known as the Dewey 
Law. This act relieved the companies, qualifying under it, of re- 
porting a reserve on the first year of new business, until] January 1, 
1903, after which time full reserves must be maintained, as with the 
majority of companies transacting business under the general law. 
It will take at least another year to note the effect of the termina- 
tion of this leeway afforded the newer companies, and in the mean- 
time there is not the slightest doubt that the General Court of Mas- 
sachusetts will be asked either to extend the time of this provision, 
or to modify the general law to the extent of authorizing the so- 
called “first year preliminary term” plan of insurance. 

The Massachusetts Life Report may be expected about July 10 
(printers permitting). Inasmuch as one Boston newspaper used 
matter in the Fire Report before the proper time, no inkling of the 
text of the forthcoming report can be had. 





NOTES FROM PHILADELPHIA. 


It is evident that the block inspectors of the Philadelphia Fire 
Underwriters Association did their work well last week, for the 
fires which were known to have occurred from fireworks on July 
4 numbered only four, and the aggregate loss was less than $100; 
quite a small contribution by the companies for the celebration of 
the Glorious Fourth. There was a loss early on the fifth at the 
Wetherill Paint Works, Twenty-second and Allegheny avenues, 
amounting to about $40,000, which may have been due to fireworks, 
but this is by no means certain. 

The Michigan Fire and Marine of Detroit, which retired from 
this State about a year ago, has decided to make another trial and 
has appointed Henry W. Brown & Co. sole agents for Philadelphia. 

For the third time within about one year fire last week visited the 
sash, door and blind factory of Gottleib Berger. The fires have all 
been of unknown origin, and have been attributed to some unknown 
enemy or malicious boys, and the fire marshal will make a thorough 
investigation. 

Last week it was said that the launching of the new Philadelphia 
fire insurance company, to be known as the Federal, depended 
upon the securing of a competent manager and underwriter. This 
obstacle, it is said, has been overcome by the securing of a promi- 
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nent man now connected with one of the largest companies doing 
business in New York. The shares, which are to cost $200 each, 
have been more than half subscribed for already. The company 
will start with $1,000,000 capital and $1,000,000 surplus. Although 
rumor has connected the name of Francis I. Gowan with the 
office of president, it is said that at organization John C. Bul- 
litt will occupy that office, Mr. Gowan -having planned to go 
abroad. The following gentlemen have been mentioned in connec- 
tion with the directorate: George F. Baer, president, and C. C. 
Hancock of the Reading Railway Cémpany; Rudolph Ellis, presi- 
dent of the Fidelity Trust Company; Richard H. Rushton, vice- 
president, and John C. Bullitt, a director, of the Fourth Street Na- 
tional Bank; E. B. Smith of E. B. Smith & Co., bankers and 
brokers; Effingham B. Morris, president of the Girard Trust Com- 
pany; Clement A. Griscom, president of the International Transit 
Company, and Francis L. Potts, president of the Enterprise Transit 
Company. The promoters feel that the fire insurance business pre- 
sents a profitable field for a large and properly-managed company, 
and point to the dividends of from twelve to forty per cent still being 
paid by the big companies, despite the heavy losses of the past few 
years. A leading official of a Philadelphia company, in speaking of 
this statement, says: “While it cannot be contradicted, the gentle- 
men must remember that the capital of many companies, credited 
as being large companies, because of the amount of business they 
do, is really quite small and that, therefore, a large dividend does 
not necessarily mean a large sum in total disbursement, this being 
pointedly the case with several of our home offices. Beside this, it 
is a fact, although not generally credited, that the dividends of most 
companies have, for several years past, been earned in the banking 
department, and not in the underwriting department.” 


On the second, another disastrous fire occurred in the yarn dis- 
trict. It began in James E. Mitchel & Co.’s store at 122-124 Chest- 
nut street, nearly destroying that property, and seriously damaging 
a number of others adjoining. This fire afforded an opportunity to 
make the first actual test as to the value of the new high-pressure 
fire main service in its present incomplete state. During the first 
few minutes, and valuable minutes they were, the volume of water 
was not what it should have been, but as-soon as the fire boats’ 
pumps reached their maximum capacity the amount thrown into 
the burning building became a regular deluge, forcing open tightly 
barred shutters and tossing bales of yarn around like cardboard. 
The fire was then quickly gotten under control, but not before dam- 
age to the amount of:at least $250,000 had been done. The experi- 
ence of companies in insuring yarn stocks in this city over a series 
of years has proved conclusively that there is no money in it, not- 
withstanding the fact that, both from a physical and moral stand- 
point, the individual risks seem to be of the first class. 


The many friends of W. H. Kilpatrick, formerly special agent 
here of the Manchester, trust that, as expected, he wili secure the 
position of assistant secretary of the Keystone Fire, now being 
organized at Pittsburg. 


The Lumbermens has declared the usual semi-annual dividend of 
five per cent. 


Samuel Cripps, the sixteen-year-old boy who confessed to having 
set three fires, was sentenced to three years in the Eastern Peniten- 
tiary. 

The large agency and brokerage firm of Charles Platt, Jr., & Co., 
who are at present occupying the building recently purchased by 
the General Accident Company, are reported to have purchased the 
building at 434-436 Walnut street. 


The Philadelphia Fire Underwriters Association has notified mem- 
bers that the rule governing privilege to cease operations is now 
as follows: 

When it is desired to “cease operations” for more than the ten 
consecutive days allowed under the printed conditions of the policy, 
permission may be granted by endorsement to cease operations for 
not exceeding sixty days from date of endorsement. Such privilege 
may, however, be renewed for further periods of not_exceeding 
sixty days, by separate endorsements on the policies. The execu- 
tive committee, upon recommendation of the secretary, may grant 
exceptions to this rule; provided, however, that in ali such cases 
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it shall be warranted that a day and night watchman shall be main- 
tained on the premises while they are not in operation, unless this 
requirement shall be waived by the secretary. 

The rule governing the writing of policies on contents or all prop- 
erty of assured has been changed to read as follows: 

All policies covering contents of buildings, unless insuring a 
specific class or classes of merchandise, must indicate the nature of 
the business conducted by the assured, and when indefinite forms, 
such as “contents” or “all property of the assured,” or the like, are 
used, the policies must be restricted to the property appertaining to 
the class of business in which the assured is engaged. 

Policies covering “contents” or “all property of the assured,” or 
the like, must be restricted to such property as is not excluded under 
the printed conditions of the policy. 

The secretary shall have power to waive the provisions of this 
rule when, in his judgment, conditions require such action. 

‘The representatives of companies are much pleased by these new 
rules, especially the latter, as, since the tendency has been to use 
blanket forms, the brokers have endeavored to make them as in- 
definite as possible, and this practice gradually extended to specific 
forms as well, so that home offices of companies have, on sixty per 
cent of the daily reports received, been unable to discover the nature 
of the property insured unless noted by the agent, the objection to 
this practice being that while it was all the information desired it 
was not a part of the contract and therefore placed no restrictions 
on the assured. 

The Conestoga Fire of Lancaster has been elected to membership 
in the association. : 





COMMUNICATION. 


Surety Companies—‘‘ How Long Will They Last ?’’ 


[To THE EDITOR OF THE SPECTATOR.] 


A recent communication in THE SPECTATOR showed the serious condi- 
tion confronting the surety world. The article did not overdraw the 
seriousness of the situation as a whole; indeed, in some respects the 
gravity of the situation was not sufficiently stated. 

“Surety,” however, arrived at the erroneous conclusion that-only new 
companies of a limited capital and field of operation must fail, and in- 
ferentially concluded that only the big companies can weather the storm. 

Admitting excessive expense ratio against the new companies, every ex- 
perienced surety man knows that it will take not less than four years 
on a fixed volume of business to arrive at the true maximum of loss 
thereon. Time is a material factor in the maturity of all insurance aver- 
ages. A reference to any complete table of suretyship operations will 
demonstrate that the company which most largely increased its premium 
income in any year generally had the smallest ratio of loss to premium 
in that year. Therefore, the new companies, irrespective of rate, will not 
have a large loss ratio to contend with, and so long as they continue to in- 
crease their incomes the maturity of their maximum loss ratio will be 
further postponed. Moreover, they have no excessive capitalization on 
which to pay dividends. These indisputable facts demonstrate that the 
pending disaster does not threaten the small and new companies alone. 
The large companies as well as the small ones are involved in the pend- 
ing calamity, and, if anything, more seriously. 

A four-year average of loss incurred to insurance in force by a reason- 
ably conservative company not increasing its premium income by leaps 
and bounds is a fairly certain criterion of what will, at the very least, 
ultimate against any other company operating in the same general man- 
ner. Taking this reasonably correct expectancy and applying it to the 
insurance in force of other companies the sole question should be—have 
those companies sufficient surplus and reserve to stand it? 

Let us see: The premium income of the American Surety Company has 
remained about stationary for the last eight years. No one will deny that 
it is a reasonably conservative company and a safe criterion to use as a 
standard on general reputation alone, to say nothing of it being the oldest 
general surety company and having paid regular dividends for more than 
ten years past. 

For the last four years its experience has been: 




















YEAR. Insurance in Force. Losses Incurred. | Ratio per 1000, 
WG: oo cacccsscwseestasescor 66,646,337 $348,913 $1.308 
TD oo ccccencsaconsocescen SD B07 40 683,740 2.185 
OS 2 udapeweeomecce 310,741,661 682,753 2.197 
TOL coos con coctpesetcanree 820,612,305 886,633 2.768 
TOA cise scaccmmocnucns $1, 210,807,765 $2,602,039 Ee iee 
VERGE co... 7 ones ceecas $302,701,941 $650,509 $2.149 











We may thus take it that the lowest ultimate average of loss expectancy 
per annum on insurance in force for a company doing a general surety 
business is $2.149 per $1000. 

The following showing of insurance in force and reinsurance reserve 
carried against it taken from sworn statements of January 1, 1902, shows, 
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when the foregoing ratio of loss maturity is applied, an extremely alarm- 
ing condition: 











Fidelity and | Loss Ex- . 
Surety pectancy Defi- 
Company. Insurance | at $2.149 Reserve. | Excess. ciency. 
in Force. per 1000. 
$ $ - | % 
Etna Indemnity Co........... 25,389,793 a 58,729 ct a ee 
Am. Bonding and T. Co....... 121,992,763 262,171 200,658 | -..... 1,514 
American Surety Co..........- 320,612,305 688,995 ll 97,442 
City Trust,S. D. and S. Co....} 72,104,148 154,951 OS ee 20,694 
Fidelity and Deposit Co ....... 280,874,740 8,599 704,698 po 
Gasr, Ce, OF WN. Be. ncccces 52,142,677 112,054 | ae 7,769 
National Surety Co........--.- 246,681,438 530,118 oe el 221,265 
Pacific Surety Co... .26.ccecee 16,729,790 35,952 yh nies 9,495 
Union S. and G. Co -........<- 17,006,541 36,545 64,734 MI Lh - canees 
U. S. Guarantee Co ........... 26,121,606 56,135 eae} 2... 8,528 
U. S. Fidelity and G. Co -..... 342,906,875 736,906 585,300 | ...... 151,606 




















The foregoing is conclusive proof that but one of the ‘‘big’’ companies 
is carrying sufficient reserve on its business; it shows that with an ex- 
pense ratio of more than fifty per cent all the companies are charging 
rates wholly inadequate to meet the maturity of loss they are bound in 
the light of experience to expect. It shows that any year in which a full 
maturity of loss accrues against any one of the companies deficient in 
reserve they must go into their surplus to make up the deficiency. We 
are therefore brought to the question, ‘‘How long will they last?’’ Unless 
they raise their rates (or reduce their expense ratio, which is practically 
impossible) they will last no more years without impairment of capital 
after loss ratio accrues than the deficiency in reserve is contained times 
into their surplus. 

The following table shows the deficiency in rates charged by all com- 
panies. It demonstrates that they are all doing a losing business and on 
their underwriting demerits alone will live only so long as their surplus 
will stand the strain. 








Net Pre- Deficiency 








Average Expense per : 
Cnucane Rate 1000, Fo a ag a per — bee 
. , | ing Dividends xpense| Expectancy 
Secured. or Losses. Deducted. $2 149. 
Etna Indemnity Co.......-.... 4.293 | 2.958 1.335 314 
Am. Bonding and T. Co-.....-.- 3.988 | 2.495 1,493 656 
American Surety Co-.........--- 3.167 | 1.848 1,319 83 
City Trust, S. D. and T. Co-.-.- 3.000 | Not obtainable. ay 
Fidelity and Deposit Co ........ 4.294 | 2.308 1.986 .163 
Guar, Co, Of NG Ayo. cncnsancsoss 3.459 1.928 1.531 .618 
National Surety Co............- 2.634 1.675 -959 1.19 
Pacific Surety Co..........<---- 3.101 1.841 1.26 889 
Union Surety and G. Co-.-...... 6.753 | 5.467 1,286 863 
U.. S. Guavantes Co ..ccncccncce 3.612 2.184 1.428 721 
U.S, Fidelity and G. Co....-.-.- 3.364 1.985 1.37 7 











These figures are, of course, predicated upon the companies’ statements 
of amount at risk being true. It may be proper to here remark that it is 
a well-known practice with some companies to cut liability (‘insurance in 
force’) on practically all court fiduciaries’ bonds fifty per cent on the 
theory that such bonds being for double the estimated value of estates, 
in compliance with statutory requirements, represent double the actual 
risk. There is not much ground to question the propriety of this prac- 
tice, but in cases of public treasurers’ bonds of large amount more than 
one company cuts liability twenty-five to seventy-five per cent because 
the clerk in charge “‘thinks’’ they ‘‘cannot possibly’”’ lose more than that. 
This practice is seldom justifiable, and if the companies which make such 
their practice were to show as “insurance in force’’ their true liability on 
such bonds their reserve might be deficient rather than excessive, their 
average rate of premium would appear much lower and their average 
deficiency in rate much greater than in the foregoing tables. 

The facts show, however, even in the best light, that surety rates are 
too low, and unless radical measures are immediately taken to better 
charges more surplus must be paid in or receivers be appointed for sev- 
eral companies during the next few years. All attempts at concerted 
action seem to have fallen through, and, to quote a well-known gentle- 
man in the business, “it will be a survival of the fittest.’” But the 
‘fittest’? will not necessarily be a large company, as ‘‘Surety’”’ contends— 
it will be the company which, irrespective of volume, secures an average 
rate on its business sufficient to pull it out at least even. 

A deficiency of from eighty to ninety cents per thousand on from sixteen 
to thirty million at risk will not accrue into anywhere near the loss 
arising from a deficiency of from seventy-seven cents to a dollar and 
nineteen cents per thousand on from two hundred and forty to three 
hundred and forty ‘millions at risk. 

Some of the companies may postpone the evil day by paying in more 
surplus, and the gullible stockholder readily provides it when he con- 
sents to a proposition to increase capital stock at a price above par, in 
absolute ignorance of the undisclosed anxiety and pressing need for more 
surplus felt by the inside coterie, who, with an eye only to the necessary 
means of covering up, advance the proposition for more capital, not be- 
cause they want it, but because of what goes with it. 

There are interests to be subserved by these companies other than the 
selfish pride of their management. Aside from the stockholder there is 
the public at large, a great part of which, owing to the sentiment they 
have built up, is dependent upon them for security; cities, counties, 
States and the federal government are holders of their obligations to the 
extent of hundreds of millions of dollars. They have become quasi- 
public service corporations, and if their inane managements are by 
pride and jealousies prevented from coming together in an agreement 
not to destroy themselves and each other, then they must be forced to 
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protect their security holders by being legislated into maintaining a 

minimum reserve based not on whatever premium competition leads 

them to charge, but on experience of what is necessary. Won’t some 

Insurance Commissioner alive to the duty he owes the people of his 

State take notice? BONDs. 
Chicago, July 1. 





CASUALTY INSURANCE. 


—The United States Health and Accident has entered Maryland. 


—The American Bonding and Trust has declared a semi-annual 
dividend of four per cent. 





—The Maryland Casualty is considering the advisability of entering 
the burglary insurance field. 

—J. P. Bray and H. L. Christie of St. Louis are organizing a surety com- 
pany with $1,000,000 capital. 

—The Fraternal Identification Company has been organized by H. W. 
Overman & Co. of Chicago. C. A. White, of this firm, is president. 

—Alfred P. Newton has resigned as agency manager of the liability 
department of the United States Casualty at 141 Broadway, New York. 


—The Continental Casualty Company has received the exclusive 
franchise from the Illinois Central Railroad to write railway instalment 
business on its lines. 

—S. H. Wolfe, consulting actuary, recently completed an examination 
of the New Jersey Plate Glass Insurance Company of Newark for the 
New Jersey Insurance Department. 


—W. M. Gelderman, formerly general agent of the accident and health 
departments of the Union Casualty at Chicago, has been appointed gen- 
eral agent for the New Amsterdam Casualty . 

—A receiver has been appointed for the Michigan Mutual Plate Glass 
Insurance Company by petition of the Insurance Commissioner, who has 
ordered the concern to discontinue business. 

—The new accident branch of the Royal Exchange Assurance will 
commence operations on the Pacific Coast about July 15 in charge of F. W. 
Dickson, manager, who is also manager of the fire branch. 

—The stockholders of the AlStna Indemnity who wished to dispose of 
their holdings at $110, have been paid in full, and there still remain 
holders of some 800 shares who have decided to retain their stock. 


—The New York Plate Glass has reinsured the outstanding plate glass 
risks of the Frankfort Marine and the Frankfort American. The plate 
glass premiums of these two companies amounted to $155,700 last year. 


—Thomas C. Day & Co. have been appointed general agents for Indiana 
of the 4®tna’s liability and accident branch. W. O. Bangs, who has been 
in charge of the accident department in Indiana, will remain with the 
company as special agent. 

—William R. Moore of Roanoke, Va., has been appointed Baltimore 
city manager for the life and accident departments of the Travelers. 
George M. Scott and W. S. McCurley will be city agents for the life and 
accident departments respectively. 

—The Union Casualty has placed a new contract on the market, called 
the ‘‘General Disability.’’ It covers health, accident and identification 
and is very liberal in its terms. The cost is $60 for $5000 up to age 50, and 
$70 from age 51 to 60. To start the new contract a contest in honor of 
President Cluff has been entered into; the prizes being pocketbooks, 
fountain pens and cash. 

—The industrial department of the Union Casualty, which provides 
medical attendance with sick and death benefits is making good progress. 
The New York office, at 349 Broadway, is under the management of 
Edward A. Weis. William Remlein, formerly with the Prudential, has 
charge of the Brooklyn office, at 1153 Myrtle Avenue, and the Philadelphia 
office is supervised by R. M. Gifford, a former superintendent for the 
Metropolitan. All three offices are working hard to make increase. 


—The United Railways and Electric Company of Baltimore has arranged 
to insure the lives of the 3000 motormen and conductors in its em- 
ploy; theamount of indemnity in case of fatal accident while in the service 
of the company being $1000. The arrangement has been entered into 
with the State Insurance Commissioner, who is designated by a law 
recently passed to act as agent for such a plan. This law is known as the 
‘“‘Employers’ and Employees’ Co-operative Insurance and Liability Law,” 
by which the employer is permitted to deduct half the cost of the insur- 
ance from the wages of the employee. The railway company will, how- 
ever, pay the entire cost, which will be about $1800 a year, the insurance 
to be accepted as settlement for any claim against the company. This is 
the first company to take advantage of the new law. 
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NEWS OF THE WEEK. 


Chicago’s Brood of Fire ‘‘ Insurance’’ Schemes. 
CHICAGO has gained a most unenviable notoriety as a central distributing 
point for operators in ‘‘wild-cat” or lightweight “fire insurance’’—so- 
called. That city contains the head offices of two reputable and duly 
licensed fire insurance companies—the Traders and the Western Under- 
writers; but it is also the headquarters of a swarm of concerns whose 
only purpose in life is the collection of premiums for their promoters. 
There is another class of concerns, including some of the recently-formed 
Lloyds, which are run by honestly-disposed but perhaps ill-advised men. 
Some of this class will doubtless continue to do business and pay losses 
for years, and may become permanent organizations, but with insufficient 
financial underpinning and that lack of homogeneity which is so charac- 
teristic of the Lloyds system, it is difficult to foresee a long life for many 
of the others. 

Aside from Lloyds associations our records show that the following- 
named concerns, none of which was (in May last) licensed to do business 
by the Illinois Insurance Department, have their nominal headquarters in 
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Chicago: r 
American Trust and InsuranceCom- | Lincoln. 
pany. Mercantile. 
American Underwriters (Citizens) Mutual Insurance and Industrial 
and Central). National Fire Insurance Asso- 
Central. ciation of America. 
Citizens. National Investment and Insurance. 
Columbia. Northern. 
Columbian. North American. 
Commercial. Northwestern. 
Commonwealth. Peoples. 
Elgin National. Prairie State. 
Germania. Regal. 
Great Western Underwriters (Inter-| Union. 
State and North American.) Western Illinois. 


Hiawatha. 
Illinois. 
Imperial. 


FOREIGN. 
British and American Exchange. 
Great Britain Insurance Corpora- 








Inter-State. tion. 

So much information has been presented relating to these concerns in 
the columns of THE SPECTATOR and in The Insurance Year Book (fire 
and marine volume) that it is unnecessary to do more than mention them 
here. 

During the past year or so the demand for fire insurance has been so 
great that many alleged ‘‘underwriters” at Chicago have felt a yearning 
to supply this demand. In consequence the formation of Lloyds has pro- 
ceeded at so lively a pace that our records now show twenty-one of these 
aggregations located in Chicago—and no returns received for upwards of 
three days. A few of these Lloyds do business upon the interinsurance 
plan, viz.: insure only the property of the underwriters. Such associa- 
tions, of course, stand a better chance for permanency than do some of 
those writing a general or promiscuous business. Several of these which 
transact interinsurance are indicated in the subjoined list by an 
asterisk*: 

American Fire Underwriters, J. L. Lucas, attorney; Chicago Fire Under- 
writers, E. D. Clark, attorney; Continental Underwriters, Sam Foster, 
attorney; Indemnity Exchange,* William Williamson, attorney; Inde- 
pendent Fire Underwriters, S. N. Cotterman, attorney; Inter-Ocean Fire 
Insurance Policy, Vaughan, Parmenter & Co., attorneys; Interior Under- 
writers, J. B. Roddick & Son, attorneys; Merchants Fire Underwriters, 
Bishop & Adams, attorneys; Merchants Exchange,* H. J. Straight, at- 
torney; Metropolitan Lloyds, Farmer & Thompson, attorneys; National 
Fire Lloyds, Farmer & Thompson, attorneys; North American Under- 
writers, C. Brock-Jones & Co., attorneys; Northwestern Lloyds, Farmer & 
Thompson, attorneys; Republic Underwriters, Taylor & West, attorneys; 
Standard Lloyds of New York, E. M. Chamberlain & Co., attorneys; Stand- 
ard Underwriters, Taylor & West, attorneys; Tennants’ Fire Under- 
writers, R. G. Tennant, attorney; Underwriters Exchange,* H. J. Straight, 
attorney; Union Lloyds, Wisconsin Insurance Agency Company, attorney; 
United Fire Underwriters, Wisconsin Insurance Agency Company, at- 
torney; Western Consolidated Underwriters, E. Littlefield. & Co., attor- 
neys. 

THE SPECTATOR has already commented, at various times, upon prac- 
tically all of these concerns, except the latest one to enter the field—the 
Merchants Fire Underwriters. One of the attorneys of this concern, F. 
C. Bishop, is understood to be a brother of F. A. Bishop, formerly presi- 
dcnt of the Merchants National (which went into the hands of a receiver 
in 1899), and who was also president of the Southern Fire of Atlanta, 
which also was placed in charge of a receiver in 1899, although it was later 


resuscitated. W. T. Adams, the other attorney, is understood to have 


[Thursday 


been formerly identified in some manner with the Merchants National. 
The folder issued by the Merchants Fire Underwriters mentions ‘‘Un- 
limited Liability of Underwriters,’’ ‘‘Minimum Lines,” ‘‘No Questionable 
Moral Hazards,” ‘“‘Regular Rates,’ ““Experienced Management.” It also 
carries this announcement: ‘Address direct from anywhere in the United 
States or its possessions and you can obtain insurance from us.” It is 
probably true that orders and premiums will be gladly welcomed from 
anywhere, the further away the better; but it seems as though the word 
“policies” should have appeared in the sentence quoted. ys 

In the years 1892-1895 New York was afflicted by an epidemic of Lloyds 
organization fever, which only succumbed to drastic legal and legislative 
treatment. The present laws of New York require any new Lloyds to con- 
form to the standard of financial strength and solvency set for stock com- 
panies, so that the principal incentive to the formation of such concerns 
has been removed. 





The Bankers Reserve Life Association of Omaha. 


NEBRASKA is one of the few States whose laws specifically recognize 
stipulated premium life insurance companies, and under the terms of the 
act, which was passed in 1899, such corporations are deemed mutual 
benefit associations. One of the companies operating as a stipulated 
premium company under the laws of Nebraska is the Bankers Reserve 
Life Association of Omaha, B. H. Robison, president, whose annual state- 
ment to the insurance department bears evidence of having been prepared 
by a past master in the art of padding. From a copy of the statement 
for 1901, as filed with the Auditor of State for Nebraska, and furnished 
us from the office of that official, it appears that the premium income 
of the Bankers Reserve last. year was $111,322; total income $119,503; 
payments to policyholders $13,193; expenses and other disbursements $83,- 
272; total disbursements $96,465; admitted assets $48,833; liabilities $30,- 
225; new business 627 policies for $1,766,000; insurance in force 1145 
policies for $3,421,500. 

On the face of it this seems to be a fairly good statement for an associa- 
tion only five years old, but on analysis the several items are found to be 
subject to considerable reduction. The disbursements include an item 
of reinsurance premiums paid other companies $21,668, thereby reducing 
the actual premium income to $89,654, while in the income are the foliow- 
ing items, which a well-regulated company would eliminate; reinsurance 
claims paid by other companies $5750; medical examiners’ fees paid by ap- 
plicants $75, and internal revenue stamps, also paid by applicants, $517, 
making a further reduction of $6342 and making the actual total income 
$91,493. Death claims paid are reported by the association at $10,500, 
whereas it actually paid $4750, the remainder having been paid by other 
companies. Payments on policyholders’ account other than death claims 
include $2693 for dividends; suspense account items of 1900 eliminated 
$2842 (being premiums paid in advance and presumably returned to pol- 
icyholders), premium notes canceled $491, and for surrendered policies 
$395. 

The expense account proper of the association therefore amounts to 
$57,876, which is equal to 63.3 per cent of the actual total income, and 
64.6 per cent of the premiums. This is an amount which is out of all 
proportion to the results attained. The Nebraska Department gives the 
association credit for $48,833 of admitted assets, but this includes $1722 
agents’ debit balances, which nearly every other department declines to 
recognize as an asset. The association, however, lays claim to admitted 
assets of $123,938 by including in that item the anticipated income for the 
year following the date of the statement. How the association can justify 
such a claim it is impossible to conceive, and a concern in any other line 
of business making such a preposterous claim would speedily find its 
reputation and credit gone. By the standard common to all regular life 
insurance companies the Bankers Reserve has available assets of $47,111, 
against which it reports liabilities as follows: Net, four per cent re- 
serve, $12,950; unpaid claims, $2000, and bills payable, $15,275, making a 
total of $30,225. 

Although the association reports 1145 policies in force for $3,421,500, it 
is in reality a much smaller company, as its statement shows that it has 
reinsured in other companies $1,777,050, so that it actually has at risk 
only $1,644,450. In view of the great amount of padding shown by this 
analysis of the association’s statement the insuring public would do well 
to weigh carefully its claims for patronage. 

In response to a request asking the Bankers Reserve to send a copy of 
its figures, as filed with its State Insurance Department, to The Spectator 
Company, that association reported to us as assets, $123,938, whereas the 
figures furnished us by the State Auditor of Nebraska show that the com- 
pany possesses assets of but $48,833. President B. H. Robison admits 
responsibility for the statement furnished us, and claims the larger 
amount of assets, having added on his own account a trifle of $75,000 to the 
assets admitted by the State Insurance Department. Let the figure 
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twisters and the statement padders crown Robison as the champion in 
their line of business! 

A correspondent at Omaha sends us an unfavorable report on this asso- 
ciation, adding that it transacts little or no business in its home city, 
where the methods of the association are well known, but most of its 
business is obtained from more distant localities. 





The Insurance Year-Book for 1902-03. 
THE FIRE AND MARINE VOLUME. 
THIS volume embraces nearly 1000 pages of data of so diversified a char- 
acter that some portions are certain to be of value and interest to every 
underwriter, whatever may be his station. A department, entitled ‘‘Fire 
Insurance by States,’’ exhibits the business of each company in each State 
in 1901, with recapitulation tables covering seventeen years. Other de- 
partments include a table of ‘‘Fire Insurance Stocks and Dividends,” pre- 
senting the par, book and market values of stocks, with dividend rates for 
a quarter century; the National Board tables of risks, premiums, losses, 
expenses, commissions and taxation, with numerous ratios, and statistics 
of fires in the United States; Lloyds tables showing the names, location, 
attorney, date of organization, number of underwriters, deposits of un- 
derwriters, limit of liability, etc., with lists of the underwriters of 
those doing general business; short rate scales; a table showing risks 
written, risks in force, premiums and losses since organization, and maxi- 
mum lines written; two tables giving, respectively, the assets and 
liabilities, and the income and disbursements, in detail of stock and mu- 
tual companies; a tabulation showing in detail seventy items from the 
1901 statements of each of seventy-eight millionaire companies; a 
table of premiums and underwriting taxes; divisions giving details con- 
cerning unlicensed American and foreign companies doing business 
in the United States; a list of companies and brokers accepting surplus 
fire insurance lines; lists of retired companies and those in receivers’ 
hands; officers of underwriters organizations; perpetual fire insurance 
risks, premiums and losses in 1901; directors of American companies and 
United States trustees of foreign corporations; general and special agents 
of American and foreign companies, with addresses and territory covered; 
foreign companies ~“eceipts from and remittances to home offices; and 
tables setting forth the financial condition and details of the income and 
disbursements of the licensed American and foreign fire and marine 
insurance companies (including all except small, strictly local mutual 
companies) for each of the last five years, with recapitulation tables. 
There is also a list of stock companies transacting tornado insurance. 
Under ‘‘Statistics of Foreign Companies’”’ are presented a list of British 
companies, with their dates of organization, character of business, and 
managers’ names; premium receipts, losses and expenses (with ratios), 
and funds exclusive of capital; a list of new British companies; premiums, 
losses and funds of Austrian, Balkan States, Belgian, Dutch, French, 
German, Italian, Russian, Scandinavian and Swiss companies; and more 
or less detailed information on fire insurance matters based upon direct 
consular advices to The Spectator Company from nearly all the remaining 
countries on the globe; New York city premiums for each company in 
each of the last seven years, with aggregates; fire losses in New York for 
twenty-nine years; a list of State insurance officials, with dates of next 
legislative sessions; a department devoted to details of ‘Insurance in 
Canada”; and tables including extracts from latest home office statements 
of British companies, and also of Continental companies transacting 
business in this country; a comparison of American with foreign business 
of foreign companies; a record of new companies projected, official 
changes, and deaths during the year; a list of insurance agents in the 
United States; and also lists of lawyers and independent adjusters. In 
the appendix are presented details as to the fire protection and water 
supply of about 5000 cities and towns in the United States and Canada 
brought up to date, which data has been found extremely useful in the 
past. 
THE LIFE AND MISCELLANEOUS VOLUME. 

This volume opens with a complete synopsis of the statutory require- 
ments of the several States and territories covering in detail life, casualty 
and miscellaneous companies, assessment organizations and fraternal 
orders. Additional notes from the statutes bring out every important 
point necessary for a company manager to know in order to place his 
company in new territory. The digest of decisions relating to life, acci- 
dent and assessment cases is very complete, covering practically all the 
insurance decisions rendered during the past year by the higher courts 
of the country. 

Two interesting articles are contributed by a member of the New York 
bar, one dealing with the law of assignments in life insurance, bringing 
up to date an article on the same subject which appeared in The Year 
Book for 1894; the other being a valuable treatise on the law of liability 
of members of benefit or assessment associations. 

The department concerning foreign companies is very full and covers the 
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statistics of life and casualty insurance, not only for Europe, but for prac- 
tically the whole civilized world. Particular attention is paid to Canadian 
companies, the statistics of life and casualty business in that part of the 
North American continent being very complete. 

Life insurance in the United States is most exhaustively dealt with, 
the numerous tables covering the transactions for 1901, followed by ag- 
gregates and particulars of the business for a period covering forty-three 
years. Other tables show the payments to policyholders for twenty years, 
and for thirty years with the growth during the period; industrial in- 
surance for twenty-seven years; dividends paid to stockholders for twenty- 
five years and ratios for twenty years of interest earnings, expenses, 
death rate, lapses and surrenders. The department showing the business 
of individual companies since organization, which is a most valuable 
feature, has been brought up to date and now embraces particulars relat- 
ing to nearly ninety companies. The Compendium of Official Life Insur- 
ance Reports has been materially enlarged and extended, and as it deals 
with every item of the annual statements for the past two years of over 
eighty companies, gathered from official sources, is a condensation of a 
number of bulky official department reports, thereby becoming an 
efficient time-saver for the busy insurance man. Life Insurance by States 
covers the transactions of individual companies in the several States for 
last year. A complete list of retired companies, and directors of existing 
companies, will be found of as great interest and usefulness as in past 
years. The Gain and Loss Exhibit for 1901 is a valuable feature, as is also 
the list of actuaries. Stipulated premium companies, assessment organ- 
izations, fraternal orders, accident and sick benefit organizations occupy 
a large number of pages, details covering names of officers and statistics 
for two years. 

The section devoted to the casualty and miscellaneous companies 
presents a variety of data, including figures of the individual com- 
panies for ten years; a list of officers, directors, trustees and field- 
men; a showing of dividends paid for twenty-five years and business 
of each company in each State of the Union. A valuable department 
is that dealing with liability insurance, which gives the standard policies 
and rates adopted by the liability conference as well as the policies of 
non-compact companies, and policies of other lines, such as burglary and 
A number of legal decisions 
are also given in connection with this department. 

The Insurance Year Book sells at $5 per volume singly, or $8 if the two 
volumes are ordered together. All orders must be addressed to The 
Spectator Company, 95 William street, and will be promptly filled. 





The Sun Insurance Office. 


Tue Sun Insurance Office of London, now in its 193d year, seems to grow 
more lusty each year, notwithstanding its advanced age. An ever-increas- 
ing popularity, together with great financial strength and a steadily 
growing business, indicate that its methods meet with the approval of 
the insurance public, as well as of its many hundred agents throughout 
the country. Last year this company was so managed as to keep its loss 
ratio down to 56.8 per cent, while its expense ratio was but 37.9 per cent, 
both showing gratifying reductions from the corresponding ratios for the 
three years next preceding. The volume of premium receipts was in- 
creased $334,622 in 1901 as compered with 1900, having aggregated $1,815,- 
095, other receipts bringing the total income up to $1,900,203. The total 
disbursements were nearly $180,000 less ($1,720,705) and comprised $1,031,- 
790 for losses and $688,915 for expenses. At the end of 1901 the Sun had 
$2,716,457 of resources, including $360,000 of United States bonds, worth 
$392,400; $10,000 of city of Richmond (Va.) bonds, a long list of first-class 
interest-paying railroad bonds and stocks, about $200,000 worth of cable, 
telegraph, gas and miscellaneous securities, $248,066 in cash, real estate 
valued at $250,000 and mortgage loans $188,000. The bonds and stocks 
cost $1,586,122 and are worth at market prices $112,326 more than that 
sum. This fact speaks well for the care and perspicacity exercised in 
guarding the company’s funds in this country. Although the Sun’s assets 
increased $121,382 in 1901 the very considerable growth in its writings in 
that year necessitated the addition of $170,896 to its unearned premium 
reserve, so that, despite the reduction of other liabilities, the augmenta- 
tion of reserve and the remittance of $125,150 to the London office caused 
a falling off in the surplus, though only to the extent of $48,378. This 
cuts no figure, however, as the remaining surplus of the United States 
branch is $932,143. 

For twenty years the Sun Insurance Office has pursued the even tenor 
of its way in this country, keeping its old friends and making new ones, 
and is well established in the esteem of American propertyowners. J. J. 
Guile is its United States manager, with headquarters in New York, 
while J. J. Purcell of Chicago manages the Western department. The 
Sun is fortunate in having the services of these gentlemen and also in 
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the personnel of its board of United States trustees. The latter is made 
up of James May Duane, John J. McCook and Herbert L. Griggs, all of 
New York. 





Policyholders Sue the Mutual Reserve. 


ON July 2 suit was filed in the United States Circuit Court for Southern 
New York in behalf of thirteen policyholders of the Mutual Reserve Fund 
Life Association, asking for the appointment of a receiver for that or- 
ganization. The policyholders who bring the suit are residents of 
Tennessee, the majority of them hailing from Memphis, all members of 
the old Mutual Reserve Fund Life Association, and they allege among 
other things that the reorganization of the company which took place in 
April last was illegal. The plaintiffs are David L. Snodgrass, chief justice 
of Tennessee; Thomas Polk, Wm. I. Moody, Jas. L. Long, Simeon Marsh, 
Max Boshwitz, Thos. J. Hastings, Wm. H. Foote, Ed. C. Pool, Thos. J. 
Denpree, Frank B. Hamilton, Thos. M. Gates and James M. Howard. They 
allege that as policyholders they have complied with all the rules, regula- 
tions and requirements of the defendant companies, and that they bring 
the suit for the benefit of all the policyholders Each demands a full pro 
rata interest as members and policyholders, claiming a sum exceeding 
$2000, exclusive of interest. A peculiar part of the complaint is that 
dealing with the item of $2,020,048 in the annual statement alluded to as 
‘liens allowed not exceeding statutory reserve.’’ This the petitioners 
claim is not an available, collectible asset, and they attempt to prove the 
company’s insolvency by deducting it from the assets, but fail to deduct 
the corresponding item from the liabilities. 

George Burnham, Jr., attorney for the company, is quoted as saying in 
connection with the filing of the suit, that the contention that the rein- 
corporation last April was illegal is not true. Excellent qvunsel was 
consulted before deciding to reincorporate, and their advice was to the 
effect that the company could go ahead. The recent examination by the 
New York Insurance Department showed the company to be solvent, 
and it is presumed that Superintendent of Insurance Francis A. Hendricks 
satisfied himself as to the legality of the reincorporation before granting 
the company a certificate to transact business as an old line company. 
The new organization appears to be for the best interest of all the 
policyholders. 





Federal Fire Insurance Company. 

Tue Federal Fire of Philadelphia is in process of organization by local 
bankers and insurance men. The company proposes to have a capital of 
$1,000,000 and a surplus of $1,000,000. John C. Bullitt is chairman of the 
committee appointed to take the measures preliminary to organization. 
Among the members of the committee are Effingham B. Morris, Clement 
A. Griscom, Rudolph Ellis, Richard H. Rushton, Francis L. Potts and 
others equally well known in business and banking circles at Philadel- 
phia. The company will be operated on the plan of the regular agency 
companies, establishing agencies in all the larger cities, and will be 
affiliated with the Philadelphia Underwriters Association. The manage- 
ment will be in the hands of thoroughly competent men who are expert 
underwriters, and it is felt by the organizers that the time is propitious 
for the launching of such a company. A large proportion of the capital 
has already been subscribed, and it is hoped that the company will be 
able to start business in the near future. 





Unlawful Insurance. 
UNDER this caption Insurance Commissioner E. H. Dearth of Minnesota, 
in his last annual report, says: 


Owing to the large exodus of fire insurance companies from Minnesota 
during the past year, the State is looked upon as a fruitful field for opera- 
tion by the numerous ‘wild cat,’ irresponsible companies, which make 
no pretense whatever of complying with the laws, and many of which 
have no actual corporate existence, let alone the matter of any financial 
responsibility. Minnesota has upon its statute books ample laws on the 
subject of fire insurance, excepting, possibly, the law relating to mutual 
companies. They are certainly ample in the matter of requiring suf- 
ficient financial backing, which is an effective barrier to the operations of 
‘‘wild cat” companies. They are in every sense in the interest of sound 
insurance. 

Insurers in companies which have the financial strength to comply with 
the law, and which have been duly authorized to transact business in 
the State, can feel reasonably certain that all claims accruing under their 
policy contracts will be promptly paid. Of unauthorized companies this can- 
not be said. Their claims to public confidence are a:solutely nil. No re- 
liable information can be obtained as regards their financial standing. 
They are not in any way amenable to the mandates of our State courts, or 
to the official supervision provided under the I2ws of the State. All prop- 
ertyowners who patronize such irresponsible, law-breaking institutions 
can feel reasonably sure of being beaten and defrauded in case of loss. The 
only excuse, as a rule, that can be offered for taking this class of insur- 
ance is on account of possibly lower rates than. can be secured from 
authorized companies, but such transactions are certainly “penny wise and 
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pound foolish’’ policy, as it is a sacrifice of sound, reliable indemnity to a 
small saving in premiums. Such companies have no legal standing in the 
State whatever, consequently they cannot solicit a risk without violation 
of law, and whoever acts for them or represents them in the obtaining 
of insurance becomes subject to arrest and heavy punishment. Of course, 
under the laws as they now exist, a citizen may send his insurance out 
of the State by filing a bond with the Insurance Commissioner guarantee- 
ing the payment of the two per cent tax to the State upon premiums 
paid for such policies, and the securing of a license from the Insurance 
Commissioner, but no one has the right to act as an agent in Minnesota 
for unauthorized companies, or to ‘“‘in any manner, directly or indirectly, 
aid them in transacting the business of insurance.’’ All such violations of 
the law should be promptly reported to this office, and the co-operation of 
the insurance fraternity is solicited in the securing‘of a strict enforce- 
ment of the law in this respect. It is due to the authorized, legitimate 
underwriting agencies in the State, and also to the companies fulfilling the 
conditions of the law and paying fees and taxes for the privilege of doing 
business in the State, that the law against underground insurance should 
be strictly and rigidly enforced. 





President Frelinghuysen to Wed. 


THE engagement is announced of Frederick Frelinghuysen, president of 
the Mutual Benefit Life Insurance Company of Newark, to Miss Estelle 
Kinney, daughter of the late Thomas T. Kinney. Mr. Frelinghuysen is the 
eldest son of the late United States Senator and Secretary of State 
Frederick T. Frelinghuysen, and has been prominent in business circles 
of Newark for some years, having been president of the Howard Savings 
Bank until his recent election to the presidency of the Mutual Benefit 
Life. As president of one of the oldest and most progressive of the life 
insurance companies of the United States, Mr. Frelinghuysen occupies 
a prominent position, which he is filling with ability and to the lasting 
advantage of the company. Congratulations are extended to him by THE 
SPECTATOR on the coming of this happy event in his life. 





Insurance Department Reports. 


WHILE some of the State insurance departments are very prompt in 
issuing their reports it is unfortunate that others are so dilatory in their 
publication that the reports are of relatively little value to the public 
when they are issued. Up to June 30 our records show the following full 
reports, covering the business of 1901, as having been published (omitting 
small, preliminary sheets, etc.): Alabama ‘fire and life), Colo- 
rado (fire and life), Connecticut (fire and life), Indiana (fire and life), 
fowa (fire), Kentucky (fire), Louisiana (fire and life), Maine (fire and life), 
Maryland (fire and life), Massachusetts (fire), Michigan (fire), Missouri 
(fire and life), New York (fire and life), Pennsylvania (fire), Rhode Island 
(fire), Tennessee (fire), Vermont (fire and life), Wisconsin (fire and life). 
The reports of a few other States have been issued, but the information 
contained in them is so meagre as to be of little service. 





Life Insurance Frauds in [exico. 


THE combined efforts of the New York Life, Mutual and Equitable have 
brought to light extensive frauds in Mexico, and so far sixteen persons are 
implicated, but the leaders of the band of conspirators have not been 
captured. The New York Life is said to have paid three fraudulent 
claims in 1901, two of $12,000 each, and one of $15,000, on policies issued 
in 1900. The graves of the supposed dead have just been opened. One 
contained the body of a poor Indian, another of a young woman, and the 
third of a man known in life as ‘‘The Devil.’’ In no case was the body 
of the insured man found. The Mutual Life suffered one loss, but re- 
covered the amount. The Equitable paid one policy of $16,000. There ap- 
pears to be no ground for the report that the companies concerned will 
withdraw from Mexico on account of the frauds. 





The Atlanta-Birmingham Fire Insurance Company. 


Tur Atlanta-Birmingham Fire is being organized at Atlanta, Ga., with 
a proposed capital of $300,000, and a like amount of surplus. J. T. Dargan, 
formerly Southern manager of the Imperial of London, is the moving spirit 
of the enterprise, and will be connected with the new company in an 
official position. It is proposed to organize the company under the laws of 
Alabama, with head officers at Atlanta, Ga. The company will write 
at tariff rates. 








—At a special meeting of the board of directors of the Kansas City Retail Mer- 
chants Association, held at Kansas City, Mo., recently, a letter from Lawrence 
M. Jones was read dealing with the insurance question, in which he said, 
speaking of the present outlook, that “we are now paying the penalty for vicious 
State laws and for our carelessness regarding fire insurance in this city.” The 
causes of the high rates in Missouri he says are, first, hostile legislation, and 
second, inadequate fire protection and water supply. 
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MERE MENTION. 


Life Insurance Notes. 

—The Mutual Reserve Life has been denied a license in New Hampshire. 

—During April and May the Union Central Life paid death claims amounting 
to $152,918. 

—Leverett Brainard, ex-Mayor of Hartford and a director of the A‘tna Life, 
died on July 2. 

—Redwine & Brewster, Indiana managers for the Hartford Life, have incorpo- 
rated with $2000 capital. 

—The Mutual Life of New York will add three stories to its building at 1013 
Chestnut street, Philadelphia. 

—The Germania Life is being examined by the New York Department prepara- 
tory to entering Massachusetts. 

—In the four weeks of May the Mutual Life paid $1,145,218 in death claims, and 
$329,458 in matured endowments. 





—The Union Mutual is ahead of its June record for last year, having issued 
$788,440 of insurance during the past month. 

—A pamphlet containing press notices on the reincorporation of the Mutual 
Reserve Life is being circulated by that company. 

—The Liberal Life of Anderson, Ind., has deposited $25,000 with the Indiana 
Insurance Department, and reincorporated under the old line law. 

—The Metropolitan has deposited $462,000 with the Missouri Department on 
account of the business of the Covenant Mutual, which it reinsured. 

—The Pharbonnet bill providing for the organization of insurance companies 
to insure against diminution of wages failed to pass the Louisiana legislature. 

—Horace Alling, treasurer of the Prudential, died at his home in Newark, N. J., 
July 3. He had been connected with the company ever since its organization. 


—Henry Reiser, an agent of the Prudential residing at Kenosha, Wis., com- 
mitted suicide on June 23. He had shown signs of mental derangement for some 
time. i 

—The Iowa Department is about to examine the Des Moines Life. The de- 
partments of Missouri, Minnesota and Wisconsin will also take part in the ex- 
amination. 

—The Northwesterm Mutual has given T. M. and W. E. Hardin concurrent 
jurisdiction over Marion, Clay and Putnam counties, in Indiana, with General 
Agent D., F. Swain. 


—Herbert Ward, a son of Dr. Leslie P. Ward, vice-president of the Prudential, 
was married in New York on Monday to Miss Nancy Currier, daughter of a 
Newark manufacturer. 


—The Archeon Union, a fraternal, has been organized at Rockford, Ill. The 
officers are: President, R. K. Welsh; secretary, N. C. Bement; treasurer, C. T. 
Boswell, all of Rockford. 


—The Indianapolis Life Association has elected the following delegates to the 
national convention: John F. King, E. E. Flickinger, E. G. Ritchie, Robert N. 
Merritt and H. T. Head. 


—The name of the company formed for the purpose of taking over the risks of 
the Bankers Reserve Fund Life of Cincinnati has been changed to the Columbus 
Life Insurance Company. 

—The following dividends have been declared by Hartford life companies: 
/®tna (quarterly), 24% per cent; Travelers (quarterly), 24% per cent; Connecticut 
General, 4 per cent, and Hartford Life, 4 per cent. 

—A Vermont agent for the Mutual Life of New York has recently written a 
prominent Vermonter for $50,000 on the ten-payment twenty-year endowment five 
per cent gold bond plan, with an annual premium of over $5500. 

—The Fraternal Brotherhood of the World of Tipton, Ia., has changed its 
name to the Peoples Fraternal Union, with headquarters at Des Moines. The 
officers of the new order will remain the same as for the old organization. 


—A bill has been introduced in the Louisiana legislature, providing for the 
organization of insurance companies having $100,000 capital, to insure employers 
or employees against loss or diminution of income or wages, salaries or commis- 
sions. 


—W. B. Pace is now settled in his handsome quarters in the Todd building, 
Louisville, Ky. He represents the old Manhattan for Indiana and Kentucky, and 
in the first six months of 1902 has written and paid for more than $1,000,000 in new 
business, 


—The Peoria Life Underwriters Association has chosen the following permanent 
officers: Joseph W. Goudy, president; Norman T. Bourland, vice-president; H. 
W. Keith, secretary; E. J. B. Hayward, treasurer, and George L. Root, chairman 
of the executive committee. 

—The June number of the statement published by the Mutual Life of New York 
contains a portrait and sketch of the late Lord Pauncefote, British Ambassador to 
the United States, who was insured in the company for $25,000. The sketch was 
written by President Richard A. McCurdy. 

—Commissioner Upson has notified the Massachusetts life companies that the 
Connecticut Department will no longer require them to file lists of policies for 
valuation purposes. This action is taken in view of the position taken by Massa- 
chusetts in abating valuation fees on foreign companies. 

—The following delegates to the annual convention have been chosen by the 
Pittsburg Life Underwriters Association: Charles W. Scovel, Provident Savings; 
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William M. Wood, United States; Lee C. Robens, New England Mutual; Graham 
C. Wells, Provident Life and Trust; Robert A. Clark, Phenix Mutual; Edward 
A. Woods, Equitable; S. L. Fleishman, New York; Fred G. Brown, Attna. 


—The Phenix Mutual has placed a new policy in the field known as the “Con- 
tinuous Life Income,” which is an elaboration of the instalment contract, and is 
so designed as to make it impossible to divert the insurance money to any other 
purpose than that of support of the beneficiary throughout life. 

—An examination of the Security Trust and Life by the Iowa Department 
resulted in an absolute verification of its latest annual statement. The examiner 
says the company pays its losses very promptly, makes liberal ddjustments with 
beneficiaries, and should enjoy the confidence of the insuring public. 

—The Southern department of the Bankers Life of New York, Charles T. 
Leviness, manager, with headquarters at Baltimore, reports large business during 
the month of June. Through his various offices he has secured about $600,000 
during May and June, and reports the outlook for July very promising. 

—The stockholders of the Denver Life Insurance Company are seeking to 
recover $25,000 deposited with the Insurance Department at the time of the 
company’s organization. The affairs of the company have been finally closed, but 
Actuary Maltby requires a court order before he will surrender the funds. 

—Michigan Life Underwriters Association has elected the following delegates 
and alternates to the annual convention of the National Association of Life 
Underwriters: Delegates—W. N. Simmons, Wm. Van Sickle, C. A. Stringer, N. 
Reese, E. L. Briggs, J. M. Quinn and C. P. Russell. Alternates.—A. S. Johnston, 
T. F. Giddings, C. C. Otis, F. O. Paige, C. W. Pickell, Phil. H. Gray and C. L. 
Vieman. 

—John F. Strickland of Waxahachie, Tex., who has been recently appointed 
general agent of the Provident Savings for a part of Texas, is president of the 
Waxahachie Electric Light Company and a director in the Waxahachie National 
Bank, and is also identified with several other very prominent enterprises in that 
city. He managed very successfully recently the campaign of his brother-in-law, 
Hon. John Bell, for Congress. He is well acquainted and connected in every 
part of his territory, and is a man of ample means, 


Fire Insurance Notes. 

—C. H. Chaffee, formerly Insurance Commissioner of Ohto, is dead. 

—T. D. Stevenson has sold his agency at Fostoria, Ohio, to J. R. Mason. 

—L. J. Brooks succeeds to the agency of Hyde & Brooks of Goshen, Ind. 

—The Redwine & Brewster agency of Indianapolis, Ind., has been incorporated. 

—The Firemens of Baltimore has declared a semi-annual dividend of eight per 
cent. 

—William R. Robins of Richmond, Va., independent adjuster, has sailed for 
Europe. 

—Henry Kazenmeyer, a local insurance agent and city auditor of Orange, N. J., 
is dead. 

—The Southern headquarters of the Royal will remain at Louisville, Ky., as 
heretofore. 

—Columbia City, Ind., will probably have a new farmers’ mutual tornado com- 
pany shortly. 

—A new movement is on foot to secure co-operation for improvement in the 
excepted cities. 

—James McDaniel, president of the Montgomery County Mutual Fire of Day- 
ton, Ohio, is dead. 

—The London Assurance of London has appointed Robert O’Gorman its 
Newark (N. J.) agent. 

—The Spring Garden of Philadelphia, Pa., has appointed Charles E. Bedwell its 
Columbus (Ohio) agent. 

—The Agricultural of Watertown, N. Y., has appointed Hoffmaster & Beard its 
Youngstown (Ohio) agents. 

—The Michigan F. and M. of Detroit, Mich., has appointed W. R. Dunbar & Co. 
its Cleveland (Ohio) agents. 

—Edward B. Morgan, who has long been in the insurance business at Somer- 
ville, Mass., died recently. 

—The Central Insurance Agency of Minneapolis, Minn., has been incorporated 
with a capital stock of $50,000. 

—The agency business of the late William G. Lichtenfels at Worcester, Mass., 
will be continued by his widow. 

—The Moscow Fire of Moscow has withdrawn from Ohio, owing to the strin- 
gency of the State’s deposit law. 

—W. H. Hawkins, an insurance agent of Marysville, Mo., has been sentenced 
to eight years in the penitentiary for embezzlement. 

—The resident agents’ bill will probably pass the Louisiana Senate if it is 
reached. There is little or no opposition to the bill. 

—W. H. Bennett of Springfield, Mass., has sold his fire insurance business to 
H. A. Gallup, a local real estate and insurance man. 

—The New York and New England Underwriters has started in business at 
New York. The attorneys are Bremer, Fiske & Ring. 

—Luther N. Hagg, of the Chicago (Ill.) firm of Peckham, Hagg & Peckham, ad- 
justers for the assured, has announced his intention of retiring. 

—At Taunton, Mass., John H. Eldredge has gone into the insurance business 
with Charles H. Earl, C. A. Briggs retiring to start another office. 

—Judge Land at Shreveport, Ia., has handed down a decision in the case of 
Jackson Bros. vs. Netherlands Fire, upholding the latter company in its refusal to 
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pay $1008 on a policy which had become a claim. The company contended that 
the plaintiff had violated the “iron safe clause.” 


—The local agents at Los Angeles, Cal., are taking steps with a view to organ- 
izing an exchange. The members are to put up a cash forfeit of $500. 

—The Stamford Manufacturing Company of Stamford, Conn., which has been 
carrying $600,000 of insurance, will hereafter carry its own insurance. 


—The assets of the Equitable Fire of Wilmington, Del., at Atlantic City, N. J., 
were found to amount to $1,264, being made up of cash and furniture. 


—F. U. Jones of Kenton, Ohio, has sold a half interest in his insurance agency 
to H. C. Koller, manager of the Kenton Gas and Electric Light Company. 


—The date of the banquet to be given at Louisville in honor of J. B. Castleman 
of the Louisville (Ky.) firm of Barbee & Castleman has been fixed as July 10. 


—C. H. Spencer of Minneapolis, Minn., formerly secretary of the Minneapolis 
F. and M. Mutual, has become secretary and manager of the Western Mutual 
Fire of Seattle, Wash. 


—William Ellsworth, late secretarry of the city department of the Caledonian of 
Edinburgh at New York, will sever his connection with that company, to date 
from August 1 next. 


—There is some talk of Comptroller Gruning of Indianapolis, Ind., pushing a 
business license ordinance through the Council, to fall on brokers, bankers, real 
estate and insurance men. 


—The Merchants Mutual Fire of Charleston, S. C., has elected the following 
officers: E. M. Hecker, president; A. R. Thomlinsin, vice-president, and J. H. 
Bruning, secretary and treasurer. 


—The P. A. Neale Company of Cleveland, Ohio, has been incorporated to carry 
on a business as insurance solicitors by P. A. Neale, G. B. Dilley, T. H. Parry, 
A. L. Sellars and N. L. Wendling. 


—Henry Roeser has become sole owner of the Marietta (Ohio) agency, Roeser & 
Sturgiss, having purchased the interest of J. W. Sturgiss. The firm will continue 
under the same name for the present. 


—The receiver of the Cedar Rapids Mutual Fire of Cedar Rapids, Ia., has been 
empowered by the court to declare a dividend of 55 per cent on the losses filed to 
date. It is expected that more will follow. 


—Henry Yates, Illinois Superintendent of Insurance, is to make an address 
before the Fire Underwriters Association of the Northwest in Chicago at the 
annual meeting of the association in September. 


—The county attorney threatens to prosecute the fire insurance companies who 
have co-operated to improve electric conditions at Fort Worth, Tex., if he dis- 
covers that they have violated the anti-trust law. 


—The Davidson-McRae Company of Augusta, Me., has been incorporated, 
with a capital of $25,000, to do a real estate loan and insurance business with 
F. L. Dutton, president, and E, F. Whittum, treasurer. 

—Following is a list of the Hartford (Conn.) fire companies’ July dividends 
declared: Adtna, 3% per cent (quarterly); Connecticut, 5 per cent; Hartford, 10 
per cent; National, 6 per cent; Phcenix, 3 per cent (quarterly). 

—The new schedules for grain floaters will soon be promulgated in the North- 
west. There is an advance of twenty-five cents on the basis rate where the coin- 
surance clause is accepted, and fifty cents where not allowed. 


—The Barrett Fire Prevention Bureau bill has passed the Senate of the Louisi- 
ana legislature. The bill is so hedged round with safeguards as to make it im- 
possible of use as a means of evading the Haggerty anti-compact law. 


—The Salt Lake Insurance Agency of Salt Lake City, Utah, has been incor- 
porated, with the following officers: William B. Sprague, president; John Weir, 
Jr., vice-president; Sidney Reeves, secretary, and A. A. Robertson, treasurer. 


—tThe organization of the Mississippi Fire Chiefs Association has been completed 
at Meridian, Miss., the object being to secure the greatest efficiency in all fire 
departments in the State, and the organization of departments in unprotected 
towns. 


—George E. Marcy of Armour & Co. of Chicago, Ill., will take up the subject 
cf the Board of Trade canceling their certificates when they sell grain, and will 
endeavor to pass a rule on the board to prevent the practice of holding the 
insurance. 


—Hugh Bonner, ex-chief of the New York Fire Department, is teaching the 
Filipinos the method of successful fire fighting. He hopes to be able to bring his 
force to a sufficiently efficient basis, so as to lower the fire hazard in Manila to 
some extent. 


—Thomas H. Wegner, ex-Superintendent of Insurance for the State of Missouri, 
has been appointed deputy of the Department, with power to open safety vaults 
at St. Louis and to allow companies the privilege of clipping coupons from their 
securities with the Department. 


—Farmer & Thompson, attorneys for the Northwestern, the National Fire and 
the Metropolitan Lloyds of Chicago, state that the Lloyds named have not 
entered into a clearing house arrangement with other similar organizations, and 
also that they could not be induced to do so under any circumstances. 

—The Butler County Mutual Fire of Butler, Pa., has applied for a charter, and 
as soon as the subscriptions amount to $200,000 the company will start business. 
The officers are: G. D. Swain, Harmony, president; Frank Koch, Butler, vice- 
president; Harvey Colbert, Butler, secretary, and Jacob Boos, Butler, treasurer. 

—The Underwriters Laboratories at Chicago, IIll., send out a éircular letter 
signed by W. H. Merrill, Jr., its secretary, to the effect that, as it has been found 
impracticable to print and distribute the laboratory reports as formerly, any in- 
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formation desired as to the results of the work on any special fitting will be 
forwarded to the inquirer promptly, if obtainable. 

—Owing to the serious condition of the city water system at La Crosse, Wis., 
there is a probability that many policies will be canceled by the companies. The 
board of public works was notified that unless immediate steps were taken with 
a view of relieving the present situation the result above mentioned would follow. 


—Albert D. Marks, an attorney of Nashville, Tenn., who committed suicide 
recently, was found to have been engaged in misappropriating money from in- 
surance companies sent through him to his clients. His peculations amounted to 
something over $75,000. It is believed this amount can be realized from his 
estate. 


—Twenty directors have been appointed by the committees of the Inter-State 
Crushers Association and the Texas Crushers Association, which met at Mem- 
phis recently, to perfect plans for the organization of a mutual to carry cotton oil 
mill risks. The directors will meet at Memphis in a week or so to discuss pre- 
liminaries. 

—Wm. M. Hahn, in the case of the. Manhattan Fire of New York, waived 
examination at a hearing before Mayor Robinson at Mansfield, Ohio, on pro- 
ceedings to prevent his being taken back to New York. He refused to give bail 
of $7000, and was _ taken to the county jail to await the action of the grand jury in 
September. 

—The Supreme Court at St. Paul, Minn., rendered a decision in the case of 
receivers of the defunct Minneapolis F. and M. of Minneapolis, Minn., who sued 
to recover the marine guaranty fund, that as only $199,000 was deposited with the 
State Insurance Department the company was never marine in character, and 
therefore the receivers cannot collect the money for the notes. 


—The Bass bill, introduced in the Louisiana legislature, providing that the 
State shall carry its own insurance, has been modified so as to make it optional 
instead of mandatory, and has been sent to the Senate so amended. Governor 
Heard has tacitly approved the bill; in fact, it was to meet the Governor’s views 
that the bill was modified, as he was opposed to it in its mandatory form. 


—The local agents of Stockton, Cal., have organized the San Joaquin County 
Board of Fire Underwriters to protect themselves more thoroughly against the 
San Francisco agents, who, they assert, take the best insurance in the city and 
cut the locals out of their commission. The local agents of Stockton hope to 
influence the companies to keep the San Francisco men off their preserves. 





TOO LATE FUR CLASSIFICATION, 


—A committee of the Eastern Union will be in Pittsburg to-day to inaugurate 
the use of the coinsurance clause. 

—The semi-annual statement of the Home of New York shows s “Tt of 
assets, $5,405,511 of unearned premiums and a net surplus of $6,068,687. In- 
creases in six months were as follows: Assets, $662,579; premium Bony "$344,934; 
net surplus, $162,344. 

—At the annual meeting of the National Convention of Insurance Commis- 
sioners, to be held at Columbus, Ohio, on September 23, 24 and 25, an effort will 
be made to formulate a uniform insurance code for recommendation to the 
various State legislatures. 

—Assistant Secretaries F. C. Buswell and E. H. A. Correa of the Home of 
New York have been elected respectively second and third vice-presidents of that 
company. This promotion is a fitting testimonial to the excellent work of these 
gentlemen in their former offices. 

—The New York State Association of Supervising and Adjusting Agents met 
Tuesday at The Frontenac, Thousand Islands, and was addressed by Col. R. 
Beath of Philadelphia. These officers were elected: President, A. W. Selkirk; 
vice-president, E. Haynes, Jr.; 3 secretary and treasurer, Lloyd *Green; executive 
cemmatine, George P. Peck, R. P. Dolson, R. S. Kissam, Robert Glass and C. W. 
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Calculating [achines. 


Tur well-known calculating machine, the Arithmometer, was invented by 
Thomas de Colmar, and was originaily, and still is, manufactured in 
France. It is a well constructed machine, capable of hard and steady use, 
and many of them have been in use in Europe and this country for a 
number of years. 

The Spectator Company has in stock one of the largest sizes of this 
make, containing twenty product holes, eleven quotient holes and ten 
slides with movable markers on the fixed plate, put up in a handsome 
rosewood case with brass trimmings. It will be delivered to any address, 
carriage paid, the price being $315. 

Orders can also be filled immediately for the Odhner calculating ma- 
chine, size A, 15 figures in product, price $160; size B, 13 figures in product, 
price $130. Also for the Brunsviga machine, size A, 18 figures in product, 
price $200; size B, 18 figures in product, price $160. Orders will also be 
taken and promptly filled for Tate’s Arithmometer (English make), 16 
figures in product, price $400. Orders for any one of the above-named 
machines and applications for descriptive circulars should be addressed 
to The Spectator Company, 95 William street, New York. 








Company Representation Wanted. 








N EXPERIENCED AGENCY MAN IS PREPARED 
toconsider a proposition for a Department or State Agency in 

the United States from any ‘‘OLD LINE” Company. Only proposi- 
tions from the Home Office will be entertained. Managing or General 
Agents need not apply. Address, stating proposition, ‘‘E,” care The 
Spectator Company. 
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fictuarial. 


i 


figency Wants, 








AVID PARKS FACKLER, 
Ex-President Actuarial Society, 


CONSULTING ACTUARY, 


35 Nassau St., New York (Rooms 1404-5). Telephone 5427 Cortlandt. 
Letters addressed—D. P. Fackler, Actuary, New York—arrive promptly. 





wears C. WRIGHT, 


Successor to ELIZUR WRIGHT, 
CONSULTING ACTUARY. 

Reasonable charges for all sorts of Actuarial and Accountant work. 
Examinations conducted. Books and forms of account designed. 
45 MILK STREET (Rooms 77-87), BOSTON. 

Cable Address, ‘‘Actuary.” 


Telephone, 2662 Main. 
Western Union Code. 





M'és MENANDER DAWSON, 
CONSULTING ACTUARY. 
The patronage of Companies, Societies, Agents and Private Per- 
sons solicited. 


Room 556. No. 11 Broadway, New York, N. Y. 





R E. FORSTER, 
e 


CONSULTING ACTUARY, 


1001 Chestnut St., PHILADELPHIA. 





EORGE MILTON STEARNS, 
CONSULTING ACTUARY. 
The patronage of Western Companies solicited. 


Offices 720-724 Walnut St., second story, Foster’s Opera House Block, 
Des Morngs, Iowa. 





HARLES J. HARVEY, F. 1. A., Consulting Actuary 
(Fellow of The Institute of Actuaries of Great Britain and Ireland). 
Author of the Valuation System in general use by the State Insurance Departments for 
industrial policies. Vide New York State Reports of leading industrial company for 1882 and 
1883—Business in Force at end of 1883, 50 per cent. greater than at end of 1882, yet 
Policy Reserve decreased by $70,000. Reserve at present time many millions of dollars 
less than by system in previous use. 


Telephone, 251 Jersey City. 43 Montgomery Street, Jersey City, N. J. 








insurance Lawyers. 








D. GARRETT COMPANY, 


° 29 Liperty STREET, NEw York, 


INSURANCE STOCKS BOUGHT AND SOLD. 


THE INSURANCE REFERENCE BOOK FOR 1902. 


In addition to the usual statistical and historical data concerning Fire, Marine 
and Casualty Companies, the 1902 edition contains Assets, Liabilities, Losses Out- 
standing, Unearned Premiums, Net Surplus, Premium Receipts, Dividend Rates for 25 
years prior to 1900, General and Special Agents and Short-Rate Tables. 


Price, with Monthly Supplements, $10 Per Annum. 








Salvage Companies, 








K fas HITT SALVAGE CO. 
ATLANTA, GA. 


Cotton Salvors, Appraisers and Adjusters. 


| HE “NEW IDEA” SAVINGS BANK 


An exceptional opportunity as 
Superintendent of our Savings 
Bank Department. 


Must be capable of managing thirty agencies. 
atonce, State salary expected. 


HERBERT N. FELL, Manacer, 


The Mutual Life of New York, 
WILMINGTON, DELAWARE, 


HEALTH INSURANCE, 


ANTED—RESPONSIBLE, PUSHING AGENTS 

to sell the most liberal Health Insurance Policy—with DEATH INDEMNITY— 

on the market. No medical examination. Agents are making large income. Why not 
you # For territory and particulars, address W. E. Switzer, General Agent—Health 
Insurance Department—The Security Trust & Life Insurance Co., 25 Broad Street, N. Y. 


gprettngicati GENERAL AGENT (1 EACH) FOR 
OHIO, PENNSYLVANIA, INDIANA and NEW YORK CITY. 


Liberal Contracts with the right men. 


Position to be filled 








POLICYHOLDERS’ PROTECTIVE ASSOCIATION, 
15 Wall Street, New York City. 


ANTED—DISTRICT AGENT FOR WESTERN 
Indiana. The territory is thoroughly organized and there is over a million of 
insurance in force. The card system was adopted two years ago for this territory and over 
1500 birthdays have been taken. Liberal renewal contract will be given to first-class agent. 
None but experienced agents need apply. : 
Address T. N. HARDEN, General Agent Northwestern Mutual Life Insurance 
Company, of Milwaukee, Wis., Indianapolis, Ind. Lock Box 442. 








CALIFORNIA! CALIFORNIA! 
ANTED—BY A PROMINENT NEW YORK COM- 


? pany, three reliable business getters as County Managers. Exclusive terri 
Business conditions best in history of the State. More lodens written in 1900 in my field 
than in the three years preceding. Top-notch commissions with long time renewals. 


Address 
HOWARD PERRIN, “Chronicle” Building, San Francisco. 








IFE INSURANCE IN TEXAS.—EMIGRATE TO 

Texas, where prosperity fills the air and the Life Agent who 

can and will hustle never goes hungry or short of cash. “ Business 

is easy.” I want a few more good men, The OLD HARTFORD LIFE 
is on top in Texas. 


W. H. PATTFRSON, Megr., 412-413 Trust Bldg., Dallas, Texas. 


TEXAS. 
ANTED—GOOD AGENTS TO SELL MOST AT- 


tractive Policy Contract now offered. Producers of high grade 
business can secure an extra fancy contract with the Germania Life 

Insurance Company. Apply to CHAS. H. FLORIAN, Manager, 
SAN ANTONIO, TEXAS. 








EXAS, OKLAHOMA AND INDIAN TERRITO- 
ries. No better field in the United States for active hustlers, 

The Manhattan Life Insurance Company is offering top contracts to men of char- 
acter and ability in this excellent, prosperous section. We want good men to sell good 
policies for a good Company. Apply, with references, to 

A. A. GREEN, Jr., Manager Southwestern Department, 
Scollard Building, Dallas, Texas. 
Would be glad to hear from Fire Agents who desire to increase their income. 


AN TED—IN OREGON, WASHINGTON AND 

Idaho, a good producer for a District Managership by a leading 

agency of the Washington Life that is writing the largest business per capita 

of any of the company’s agencies. 100% increase in Ig0I over 1900, 

Yearly issues over $1,000,000. Salary, commission and renewal contract 
to reliable party. Address, with references, 

BLAIR T. SCOTT, GENERAL MANAGER, 
610-11-12-13 Chamber of Commerce Building, Portland, Oregon. 
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Prominent Agents and Brokers, 


Prominent Agents and Brokers at Chicago. 








DUGRO BUTTLES, 
+ 56 and 58 Pine Street, New York, 
SURPLUS LINES. 


LA GARDIENNE INSURANCE COMPANY, PARIS, FRANCE. 
Telephone, 408 John. ; 


E ROODE & FAULKNER, 


GENERAL INSURANCE AGENCY, 
148 LA SALLE STREET, CHICAGO. 


Representing Hanover Insurance Co. of New York; National Union Insurance 
Co. of Washington; Palatine Insurance Co. of London. 


Over 25 years’ experience in the theory and practice of insurance in all its branches. 
Your patronage invited. P 





een & VAN DEINSE, 
Indianapolis, Ind. 


Represent the Firemen & Mechanics’ Insurance Company of 
Madison for strictly Surplus Lines and Sprinkled Risks, 
Correspondence solicited. 


een & CORTIS, 





19 LIBERTY STREET, 


SURPLUS LINES. 


Telephone, 4081 John. NEW YORK CITY. 





HERBERT Buxton, Pres. and Mgr. L. AusTIN JOHNSON, Sec. 


UXTON INSURING AGENCY, 
GENERAL INSURANCE, 76 WituraM STREET, New York. 
Correspondence Solicited. 





M. J. NAGHTEN. J. J. NAGHTEN. F, A. NAGHTEN. 


jour NAGHTEN & CO. 
FIRE INSURANCE, 


Established 1863. 
GEO, W. MONTGOMERY. M, L. C, FUNKHOUSER. 
MONTGOMERY & FUNKHOUSER, 
INSURANCE AGENCY, 184 LaSalle Street, Cuicaco, ILL. 

Firemen’s Ins, Co., Newark ; Concordia Fire Ins. Co., Milwaukee; Potomac Ins. Co., Wash: 


ington ; Farmers’ and Merchants’ Ins, Co., Lincoln, Neb.: Lloyds Plate Glass Ins. Co., New 
York, and Unioo Surety & Guaranty Co., Philadelphia, Pa. 


T. MARSHALL & CO., FIRE INSURANCE, 


e 470 Calumet Building, No. 189 La Salle Street, Chicago. Facilities for placing 
large lines on all classes of insurable property. 


159 La SALLE STREET, CuHIcAco, ILL. 











ILLIAMSON BROTHERS, INSURANCE, 
MEMPHIS, TENN. 


Assets represented over $100,000,000.00 
Writing a general business throughout the South. 
Oil Mills, Cotton Gins, Wood-Working Plants and Lumber our Specialties. 
Reference, R. G. DUN & CO. 
RICHARD L. ROBERTS RICHARD A, OSMUN 
ROBERTS AND OSMUN, 


49 LIBERTY STREET, - - - = = = NEW YORK. 
INSURANCE BROKERS. 


Ge" Handling of surplus lines a specialty. 
FIRE - TRANSPORTATION - MARINE 








toad R. TUTTLE, 
Syracuse, N, Y. 


STATE AGENT 
Home Fire Insurance Co. of Baltimore. 
Firemen’s Insurance Co. of Baltimore. 
American Insurance Co. of Boston. 


Established 1867 
Established 1825 
Established 1818 





W. C. Bennerr. ESTABLISHED 1869. J. Burns AttEn. 
HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 389 Walnut Street, Philadelphia, Pa.--Special attention given to 
Surplus lines. 


SSOCIATED UNDERWRITERS, 
19 LIBERTY STREET, NEW YORK. 
BOUGHAN & CO., Attorneys. 
Estimated wealth of Underwriters, $1,000,000. 
Cash Guaranty Fund, subject to sight draft, $25,000. 


SURPLUS LINES solicited from Agents and Brokers throughout 
the United States. 











J. W. PATTERSON 
ATTERSON & HOWEY, 
FIRE INSURANCE 
Surplus Lines a Specialty 


New York Fire Lloyds 
Isthmus Lloyds 


W. J. HOWEY 


29 Liberty Street, New York. 
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Life insurance Zoans and investments, 


IFE INSURANCE POLICIES PURCHASED. 
LOANS ON SAME AT 6 PER CENT. 


Endowment, tontine and distribution policies discounted at 6 per cent. 
Give larger cash and loan values than companies. 
Premiums continued to maturity of policies. Commissions paid. 


Reference: The Merchants Loan and Trust Co., Chicago. 
JOHN V. FOX, EguitTAsLe Buitpinc, Cuicaco, ILL. 


LIFE INSURANCE POLICIES BOUGHT 


AT INVESTMENT RATES, 
LOANS ON SAME. 


On all deferred Dividend Policies bought, Premiums are continued to the end of the 
Dividend (Tontine) term, and thus Agent’s ‘“‘Renewal Income”’ in these policies is preserved. 


RICHARD HERZFELD & CO., 35 Nassau St., New York, 


ESTABLISHED 1874. 
Reference by permission : 


The National Bank of North America, New York City. 
The North American Trust Co., New York City. 
Western Office, 171 La Salle Street, Chicago, III. 


Mercantile Hgencies. 
OLMES’ MERCANTILE AGENCY 


Devoted exclusively to the interests of Life and Accident Insurance Companies 
and engaged only in furnishing them REPORTS, INVESTIGATIONS and IN- 
SPECTIONS in any part of the United States and Canada from reliable Attorneys-at-Law, 
and no pains or expense is spared to get reliable, prompt and satisfactory reports. 
THERE IS NO SUBSCRIPTION FEE REQUIRED. 

My blanks for reports are supplied free, in quantities desired, and I render a detailed 
statement and bill on the first of each month, only for reports returned made during the 
previous month, Special trained Inspectors in my employ in all large cities. I have per- 
mission to refer to any of the many Companies for whom I now do business, Correspond- 
ence solicited 
CHARLES 8B. HOLMES, Proprietor. 182 NASSAU 8T.; NEW YORK, N.Y. 

(LicgNsED AND BonpED uNDER New Vork State Laws.) 





























MERICAN FIRE UNDERWRITERS 
OF CHICAGO, ILL. 


‘“‘The Temple,’ 184 La Salle Street. 
J. L. LUCAS & CO., General Agents for the United States. 
SURPLUS LINES SOLICITED AT TARIFF RATES. 








ESTABLISHED 1853. 


HE THURINGIA INSURANCE CO. 
OF ERFURT, GERMANY. 





UNITED STATES DEPARTMENT: 100 William Street, New York, N. Y. 
F. G. VOSS, Manager and Attorney. 
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